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OCA 87-5997
9 December 1987
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MEMORANDUM FOR: Chief, Logistice & Procurement Law Divieion
Office of General Counegel

FROM: Legislation Divieion STAT
Office of Congressional Affairs

SUBJECT: Capital Ownerchip Development Reform Act of 1987

: H.R. 1807

1. On 1 December 1987, the House passed the above-
captioned bill, which is designed to stimulate competition by
small businecscses owned by socially and economically dieadvan-
taged persons. Attached is a copy for your review. You may be
particularly interested in gectione 10 and 11 which amend what is
currently 15 U.S.C. § 637. These gections pertain to the awarding
of contracts, including sole source contracts.

2. Thie bill haes been referred to the Senate Committee on
Small Businese, which may be acting on it next week. Should the
Agency have problems with the bill and you wieh us to seek a
legislative remedy, please telephone me at your earliest

convenience on secure| | so that we can discuse these concerns. STAT
STAT
Attachment
Distribution:
Original - Addressee
1 - OCARead '
1 -] STAT
1 - OCA/Subject File: Procurement/Small Business

RH/Signer

OCA/Leg pap (9 December 1987) STAT

OCA Registry

[
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ness Act to reform the Capital Owner-
mgm ship Development ‘Program, and for

of other purposes.
oo Taer Wom We Assistant Secrs.  ©ory L TNCrE read as follows:
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Arnad Services. 1987",
SEC.2 PINDINGS AD PLURPOSES. - © -

1a) Fusmwes.—The Congress finds that—
"~ €1) &he Capital Ow t
-Pregram administered

Cauarmuan: :
taln land Withdrawal danguare in BR DrOSTORL Are intended $o help sochally and

sconomically @isadvantaged individuals
3352 Nevada Wikderness Designation Act of _snter the mainstream uf the American scon-
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The language concerning the Greom W
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comes before the House stead has focused entirely en the size

We do have some concern that BLR. 2143 ‘of eontract awards or the number of firms
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Perce will be / ment objectives and purposes af the pro- .and

" (b) Porroses.—It Is, therefore, the pur-
Stions, but without the legal meansto doso. Poseof this Actto— - - -
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(Readiness Support),

Mrs. VOCANOVICH. Mr. Speaker, 1 9 Capital Ownership
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L my time

myself such time as I may consume.
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P! { PURFOSES. :
Horzz). The question is on the motion (1) Seetion AeXXB) ; Smal -
offered by the gentleman from Minne- mness Act is unu:kd to mdﬁeiollm ?M

RDP90M00004R001100010008-7

SELC. ¢ SERNNENENTS OF TR CAPITAL OWNKR

€a) Busanzss Frams. —estien Y(JX1OXANXI)
ol the Small Business Ast s to
sead as follows:

WYYNIAA) samended by— - - .
- £1) stréking “and”.at the and of clause (v);

. @ection MJN20) of the Small Business Act
fs amended by adding the follewing new
bparagraph:
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) Docomzwramion.—Bection 8(ax1) of

Small Business Act & amended by
adding at the end thereof the following new
subparagraph: -

“YD) The contracting officer -shall docu-
ment the appropriate contract file with the
specific reasons and supporting facts in any
tnstance when— )

‘AN such officer’s agency or department
fails to award & contrart pursuant to sudb-
Saragraph ¢(C) after negotiations had com-
menced: or .

¥

4 sursuant to this subsection &

SEC. 91. COMPETITIVE THRESHOLDS AND QUN-
TRACT DISTRIBITION.

Section MaX]) of the Smal! Business Act

15 amended by adding at the end thereof the

"S(EXi) Contracts 10 be awarded pursuant
10 this subsection shall be competed

.n;(h)hmmmmmmé. .
Administration

shall promote the equi-
table geographic distribution of contracts
awarded pursuant to this subsection.™.
SEC. 12. FAIR MARKET PRICE. -

Section &(aX3) of the Bmal! Business Act

s amended $0 read as follows:

“43XA) Any small business concern select-
od by the Administration
sole-source gantract to be let pursuant to
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conditions of such contract. - .

sequired by subpars- -
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falr market price’ shall be based on feason-
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the Administration, promptly submit (o the
Administration all information, . studies,
analyses, and other data used by euch
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& contract to be Jet pursuant to this subsec
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contracts pursuant $o this subsection, shall
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